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units st dev Direct Indirect 
(i) Overall Impact 
(ii)
(1) (2) (3) (4)=(2)+(3)*I t dir (5) = (1)*(4)
Investment  I t % GDP 5.5 0.13 0.13 0.72
Openness  O t % GDP 8.3 -0.05 0.18 -0.03 -0.25
Terms of trade  NBTTg growth 6.8 -0.02 -0.02 -0.13
Life expectancy lagged d2life growth 0.7 1.13 1.13 0.78
Illiteracy rate lagged lillit t-2 logs 0.9 -0.70 -0.70 -0.63
GDP lagged z t-1 growth 2.8 0.78 0.10 0.28
Income terms of trade ITTg growth 11.9 0.11 0.01 0.17
Macro stability
Inflation INFsd st dev 30.3 -0.01 -0.01 -0.29
Terms of trade  NBTTsd st dev 9.7 -0.09 -0.01 -0.11
Real exchange rate REERsd st dev 10.2 -0.04 -0.04 -0.05 -0.48
(i) via investment equation; (ii) measured in percentage points (%pts)
In bold are coefficients significant at the 5% level and in bold underlined at 10% level
description and name
var. information
Table 1: Main Determinants of Economic Growth
Based on 3SLS with 5-year panel
effects on growth of GDP per head (y t)
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